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Conclusion

In the end, we come to draw on lessons learnt from South Korean
experience:

( the public interest precedes the private one whereas the national
interest is preceded by the individual one), a motto launched by South
Korea’s president, Park Chung, when he started his compaign for
economic development in 1962. However, thanks to his ambitious,
conscious, robust, and wise leadership, South Korea rose from the
ashes of war to become an economic powerhouse, ranking the 3rd
industrial country in Asia, after Japan and China, and the 10th
industrial nation in the world.

South Korea achieved, too, what has become known as « the
economic miracle on the Hangang River » in a short period ranging
from 1962 to 1988. An incredible process that dramatically
transformed the Korean economy while marking a turning point in
Korea’s history.

And before the economic take-off, South Korea was known to be
one of the world’s poorest agrarian societies, destitute of all features
of democracy, awash with military struggles. This was primarily due
to continuing conflicts with its neighbouring North Korea. A
relationship that has so far been characterized by ongoing tensions
between both countries. A series of talks has consequently ensued in
the hopes of building mutual trust and structure of peace on the
Korean peninsula with the institutionalization of peace through the
improvement of inter Korean relations.

As to miracles, major economic experts agree that there have to be
certain principles that may help pursue the path of prosperity and thus,
working new miracles through the existance of an advanced banking
system and effective planning. Furthermore, there has to exist a good
educational system capable of achieving the appropriate scientific
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experience pursuant to the state plan. Hence the existance of a skilled
workforce is requisite to that experience which must be submitted to
the state in order to provide new plans that might help renew the
governmental system, as well as developing the state’s financial,
administrative, and taxation systems. In addition, the state should set
up a robust industrial base and determine natural resources and how to
exploit them.

An emphasis on the educational level of human resources has
greatly contributed to economic development, and played a chief role
in absorbing advanced technologies from advanced nations. And even
though the achievements undergone in developing these resources
were little known to public, the hallmark of Korea’s progress was
uniquely the well-educated workforce amid its people. Therefore it
should be noted that economic and human developments are highly
relevant.

An outward-oriented economic development strategies contributed
greatly to the radical transformation of Korea’s human resources.
Based on such a strategy, new opportunities of job were offered in a
way that brings to the fore the state direct intervention in running the
economy through the following points :

e Embracing import-oriented policies, then encouraging export-
oriented industries in view of the need for foreign exchange.

e Intervening directly in the economic sphere with the aim of
boosting investments, industries, and exports.

e Providing all state subsidies and facilitations necessary for
leading industries that stimulated interactions between
industrial and other economic sectors.

e Placing the public interest over the private one and the national
interest over the individual one.

e Attaching importance to the private sector and its contribution
to the economic development process.



e Providing institutional frameworks to enhance the role of

development in economic decision-making.

e Combining all economic development policies with social

development programs so as to realize social justice.

e Sensitizing citizens to the spirit of citizenship and national

affiliation in order to achieve economic development.

e Endeavouring to economically liberate and reach the highest

ranks of the industrial nations.

It should be noted that prosperity and progress achieved are more
than simple issues. They are, in fact, key notions to fathom the Korean
experience which made the people taste the bitterness of defeats and
sweetness of victories so as to witness a great presence at continental
and world stages.



Introduction :

South Korea sets a shining example of the pivotal role of State
in the development process in light of the capitalist market system,
That State plays a vital role in supporting its mechanisms and
orientations through sundry policies based on achieving the supreme
national goals in Research and Development.

The Republic of Korea also managed to direct the relationship
with local bourgeoisie in a way that did not lead to hinder private
initiative and project for independence of the South Korean economy.
Furthermore the state did not put itself as an alternative to that local
bourgeoisie and did not justify intervention from a particular
ideological direction inasmuch as it rested on the market-oriented
economy based on strict and intensive monitoring of the state
apparatus.

The real success is attributable to the State ability to benefit
from foreign aid in order to prevent the emergence of a link between
the local bourgeoisie and global capitalism in a way that makes the
first one subordinated to the second and thus, weakens its ability to
control capital accumulation. That achievement came through several
mechanisms listed as follows :

Reducing dependence on foreign direct investment and enhancing
control of cooperation with multinational companies. Hence the
economic policy of the South Korean State relied on two important
elements:

* The state apparatus control of the process of financing
development, and in particular the industry. And it controlled the
process of receiving external financial resources as well as the
allocation process.

* The orientation of the incentives policy by building specific
policy and structure so as to provide incentives that may achieve the
goals pursued.

It can be said that the relationship between the power of the
State and development strategy, starting in 1961 ( year of the
beginning of military rule and Korean development experience) was
very clear to the extent that many locals called that experience an

authoritarian development process. Furthermore, the success
1



achieving that development is largely due to the fact that the state did
not rely solely on foreign capital, but on a combination of foreign and
domestic funds altogether. And this helped restructure foreign debts as
well as in providing global tariff barriers in order to give the
opportunity for emerging industries to flourish with the supervision of
the State on all global corporate activities.

Thus it should be noted that South Korea achieved economic
progress and embraced an economy that specialists have long
described as a capitalist-oriented market economy or a controlled
market economy.
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