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Abstract:

This study dealts the subject of expenditure policy and its effect on macroeconomic
indicators with an analytical and econometric study on the Algerian Economy compared with
the some Arab Maghreb countries "Morocco, Tunisian" during the period (1990-2017), in the
theoritical part the study aims to clarify the most important concepts related to government
spending policy and the macroeconomic indicators, as well as the most important theories
explaining the relationship between them. However, the empirical study aims to analyse and
measure the impact of public expenditure on growth rate , inflation rate and unemployment
rate in some Arab Maghreb countries under study, using one economic measurement
methods through the use of PANEL data and testing the stationarity of data and applying
fully modified ordinary least squares method (FMOLS).

Through this study, we reached several important results of which is cointegration
relationship between public expenditure, economic growth rate and inflation rate, and there is
no cointegration relationship with the unemployment rate, in addition to public expenditure
positively affects the rate of economic growth and negatively on the rate of inflation.

Keywords: public expenditure, economic growth, inflation, unemployment, PANEL data.
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