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Abstract:

This study aims to diagnose Financial risks based on indicators of financial
leverage and this is in the"EMBAG" corporation, this is in order to know the
various financial risks that it may be exposed to as a result of its use of
leverage in its financial structure, as well as to giving a true picture of his
financial situation, and to achieve this goal was done relying on the descriptive
and analytical approach, and this study was divided into two chapters, as the
first chapter concerns the theoretical side of the study, and the second chapter
concerns the applied study.

This study found that the corporation under study relies heavily on debt in its
financial structure, which makes it vulnerable to great financial risks, in addition
to the fact that the financial leverage during recent years has a negative impact
on the financial return of the institution, since the economic return is less than
the cost of borrowing, because the increase debt leads to a decline in the
institutions returns, making it vulnerable to significant financial risks, and this
means that there is a positive relationship between financial leverage and
financial risk.

Key words: financial risks, financial leverage, debt, financial return,
economic return, impact of leverage.
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