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Abstract :

The aim of our study is to find the effect of liquidity risk on the financial
performance ; we used the financial performance measure indexes and liquidity
ratios in the external bank of Algeria to achieve the aims of the study, from 2008
to 2013 ; the results of these indexes and ratios have been interpreted and
analyzed according to each index and ratio , after that finding the relationship
between the financial performance and liquidity risk using statistical models.
The result of the study through the field study shows that the Bank's financial
performance was good and it is in a constant state, regarding the liquidity ; the
Bank did not face any problems because all the liquidity ratios were good , this
was about the field study . for statistical tests we have reached that there is a
statistically significant relationship between risk liquidity and financial
performance which impacted negatively on the financial performance. The
bank's board should take in consideration these risks so that there will be no
problems .

Key words: Financial performance - Liquidity risk - Return on equity —
Traditional indicators.
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