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Liberalization of the financial sector and its impact on economic growth in
Algeria
Empirical study for the period 1985-2015

Summary:

The theoretical and applied studies did not reach a definitive conclusion on the
relationship between financial sector liberalization and economic growth and the
differing views on determining their nature. This study attempted to measure the effect
of liberalization of the financial sector on the economic growth of Algeria during the
period 1985-2015. The variables used from the World Bank data, then the standard
model was built, and the model was processed using the joint integration methodology
using the ARDL model, it was realized that the increase in liberalization in the financial
sector would D to the increase in economic growth, since the liberalization of the
financial sector will enhance competition and provide financial services with low cost
and improved quality, which helps to attract foreign direct investment and re-investors
balances in Algeria, this in turn has a positive impact on the income and economic
growth.
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Policy for Liberalization of the Financial Sector, Economic Growth, Algeria, ARDL
Approach.
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